














































































































Legal Process for Transfer and lnterlocal Agreement 

The Local Bill contemplates transfer of the System through cooperation between the City and 

District. This process would be initiated by the District once it is established by passing a Resolution 

"inviting" the City to negotiate an interlocal service boundary agreement pursuant to Chapter 171, 

Part II. Once invited the City would pass a Responding Resolution accepting the invitation and 

generally summarizing the purpose of the negotiation. The timelines for these resolutions and 

responses are set forth in 171.203, F.S. but are really governed by the Local Bill timelines which are 

compressed. 

The lnterlocal Agreement, if negotiated and agreed to, would address any issue concerning service 

delivery, fiscal responsibilities, or boundary adjustment. The statute governing lnterlocal 

Agreements does not authorize one local government to require another local government to enter 

into an interlocal service boundary agreement. However, when the process for negotiating an 

interlocal service boundary agreement is initiated, the local governments shall negotiate in good 

faith to the conclusion of the process. Section 171.203, F.S. Nonetheless, the Local Bill Section 3. 

states that if the parties fail to enter into an agreement the District will simply make all 

udeterminations." 

It is anticipated that the City will provide to the District general information regarding utility assets, 

financial information (books, billing, liabilities and contractual obligations), regulatory information 

(permits etc.) and employee information. It is anticipated that the District consultants and 

representatives will take this information and ensure that an orderly transition occurs. We can 

expect to answer any inquiries as to the information provided and focus on ensuring that the City is 

relieved of obligation on utility debts and contractual matters. After December 1, 2026 the City will 

not have a revenue source to fund activities related to the transfer unless a reimbursement scheme 

is agreed to in the lnterlocal Agreement. 

The City should focus on specific terms and conditions to be negotiated as part of any lnterlocal 

Agreement. Terms may include: 

1. Handling of Real Estate upon which the Utility System improvements are located

a. Sale to District

b. Ground Lease to District (terms of lease?)

2. Charges to the City for Water, Wastewater and Reuse service

3. Terms of Indemnification of the City by the District

4. Cooperation with City moving forward and any compensation for the same.

5. Reimbursement scheme post December 1, 2026 if any additional City transition efforts are

required.


